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This question paper comprises two sections : Section A : Macro Economics; Section B :
Indian Economic Development.
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SECTION - A : MACRO ECONOMICS
EUS - & : THS 9T

1. Read the following statements carefully :

Statement 1: External Assistance is recorded in the Capital Account of Balance
of Payments (BoP).

Statement 2: Capital Account of Balance of Payments (BoP’) records all
international transactions of assets.

In the light of the given statements, choose the correct option from the
following :

(a) Statement 1 is true and Statement 2 is false.
(b) Statement1 is false and Statement 2 is true.
(c) Both Statements 1 and 2 are true.
(d) Both Statements 1 and 2 are false.

FrefafEd oMl =1 eames e i

HAT 1 : & FEFAN D1 PTAME e o YoiiTa @id B ot fopann S 71

HIT 2 ;TN HJeH T Yo7 Wl Grafaai & Gt TR Al bl 1 hidl T |
feu T weAl & oA °, f=fafad § 9 9@t faemey =1 9 =

(F) HYT1 T T T R 2 39 T |

(W) HAA 1 3T T A R/ 2 T T

(M S w129 T |

() S RAT1 T 2 A |

2.  “Ramesh saved ¥ 10,000 in his bank account. He paid his daughter’s school fees
for next year, from the same amount”.

Identity the highlighted function of money, from the above statement.

(Choose the correct option)
(a) measure of value (b) store of value
(c) standard of deferred payments  (d) medium of exchange

* YT A 379 ok WA H ¥ 10,000 T S=d i off | 39 36 o T H | 3T o9 ST9T T

% fo=ner™ st &I @1 e fean )’

IIH HUT F gl ok SR kR hi T8 h |

Jeheq 1 T i)
(%) HoI HIGT T HILAH IR REIRGER
() TR YA AT HITh (=) faf9a 1 |egm
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3. Suppose, Marginal Propensity to Consume (MPC) = 0.6 at < 300 crore income. 1
The value of change in consumption, would be I crore, if the income
level increases to % 400 crore.

(Choose the correct option to fill up the blank)

(@) 180 (b) 200 (c) 240 (d) 60
T ST {3, T 300 S St 3T R HHIG 3940 gfd (MPC) = 0.6 T | 39T H Tfed=
# g T FUS B, Afg 3T et T 400 FAS B S |

(T T =t qfd < fore @@t fashed o1 =37 &=Y)
(%) 180 (@) 200 (M 240 () 60

4. Devaluation of currency means fall in the value of the domestic currency ofa 1
nation in terms of foreign currency under the Exchange Rate System.

(Choose the correct option to fill up the blank)

(a) Fixed (b) Flexible
() Managed Floating (d) Mixed
&1 o STaead 1 31 foafae < gumeft & sidia foqelt gg1 & ded H =]

OeT % god ¥ fee g 1

(T T =t qfd <k fore @@t fashed o1 =37 &=Y)
() TR (@) =
(M) Yeifed fowdt (=) Tafga

5. The equilibrium level of National Income is determined where, ex-ante savings 1
are to ex-ante investments.

(Choose the correct option to fill up the blank)

(a) more than (b) less than
(c) equalto (d) notrelated to
T T % Ggo TR R e s=m, Fenfea faw B B
(Tt T =1 qfd <k fore @@t fashed o1 == =Y)
() W AR (@) | A
(M) % TR (%) © Geifed T
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6. Read the following statements: Assertion (A) and Reason (R). Choose the correct
option from those given below :

Assertion (A) : Higher the value of Marginal Propensity to Consume (MPC),
lesser is the value of Investment Multiplier (K).
Reason (R): Investment Multiplier (K) is directly related to Marginal

Propensity to Consume (MPC).

Options:

(a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct
explanation of Assertion (A).

(b) Both Assertion (A) and Reason (R) are true but Reason (R) is not the correct
explanation of Assertion (A).

(c) Assertion (A)is true, but Reason (R) is false.

(d) Assertion (A) is false, but Reason (R) is true.

Frfafad sl &l 7€ : fEeF (A) 3R RUT (R) | 1= fST 70 el & 9 9t Ted

T =TI HY |
PR (A) : HrHid 3T ygfa (MPC) 31 A fStan 21feres grm, et Torek (K)
ST | 31 & A BT |
T (R) : v Tures (K) i STiRT ygfa (MPC) & Ucdel &9 9 Faiferd g
gl
faeea :
(F) SMHHIT (A) 3R HIUT (R) A T § IR ®/IOT (R) RS (A) T Fal
TR # |
(@) MfUHIT (A) R HROT (R) S T T AR HIUT (R) TR (A) FT T
TR TR T |

() TR (A) T &, Afeh T (R) 7o & |
(7) SR (A) eI &, ifehd ST (R) T T |

correspondmg Aggregate Supply in the economy.

(Choose the correct option to fill up the blank)
(a) Autonomous Investment (b) Autonomous Consumption
(c) Excess Demand (d) Effective Demand

Y T THT AT o 39 WR W T, T8 etefeqaen # yrealis 99w mgfd & qu
[ERIASIIES

7. refers to that level of Aggregate Demand, which can be met by

(Tt T ot qfd & forg @&t fashea o1 === &6l)
CIBEREAREN (T) T STHM
(M sy (%) grell AT
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10.

refers to fall in the value of an asset due to expected obsolescence.
(Choose the correct option to fill up the blank)
(a) Consumption of Fixed Capital (b) Capital Gain

(c) Capital Loss (d) Devaluation
T STy=e & FRU frdl Gu F qea A FA sl Fed B |

(T T =t qfd < fore @@t fashed o1 =37 &Y)
() Tt gSit AT 39 (@) et @
(M I At (%) ST

A farmer exchanges wheat for cloth. This system of exchange can be referred to
as

(Choose the correct option to fill up the blank)

(a) Barter Exchange (b) Foreign trade

() Monetary Exchange (d) Self-consumption

T FF IS & T 115 1 STEH-YH L ol § | 39 fafma yoredt = Ed
S|

(T T =t qfd < fore @@t fashed o1 =37 &Y)
(%) =g fafm=r gomett (@) focsht =R

BRI () -394

Exports and imports of which of the following items, will be a component of
‘Balance of Trade” (BoT) ?

(Choose the correct option)

(a) Banking (b) Shipping (c) Merchandise (d) Insurance

o o

Frfafiad o 9 fore g 1 fafa SR o1, SR Sqer’ (BoT) 1 sieeh 81 2

(T Tasmeq o1 =3 )

(F) bt (@) fafdm (M T ()

1
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11.

12.

13.

14.

(A) State, giving valid reasons, whether the following statements are
True / False:

(i) Capital goods are used in the production of other goods.

(ii) Fallinforeign exchange reserves in last three months are an example of
stock variable.

OR

(B) Explain Circular flow of Income in a two-sector economy.

(A) T HRT GRT Seeid L foh FT=fAfad wem 9o S19an 379 ¢
(i) IS aregatl o1 U o7 gl o ScaTeA | foRa s #
(ii) forma o= wre # foceh qg1 wer # &, Wie =X H IR T

3t
(B) T fg-&rten Tefzeen § 3T o <hid YATE hi SATEAT &l |

Explain any two sources of supply of foreign exchange.

foreit Hg1 @0t SR o foR=gl <1 Jidl st AT |

Explain any two fiscal measures used to correct the situation of Deficient Demand
prevailing in an economy.

Torelt srefoaen § =T o7eq | i ferfa o1 Wl i & foa e foh=i <1 foriter 3ari
I T X |

(A) (i) Define Investment Multiplier.

(ii) Calculate the change in final income (AY), if Marginal Propensity to

Consume (MPC) is 0.8 and change in initial investment (AI) is ¥ 1,000
crore.

OR

(B) Suppose, an economy is in equilibrium, calculate the value of Marginal
Propensity to Save (MPS) from the following :

(i) National Income (Y) = 4,400 crore
(i) Autonomous Consumption (C) = I 1,000 crore

(iii) Investment Expenditure (I) = I100 crore
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(A) (i) Tre ok k1 aftfa i

(B) WM T fsh, Wk steferasen dqem o &, FMefafea # 9 ¥Hid s=a ygfa (MPS)

(i) AfTH 3 § aRe (AY) i 701 &L AfE, HHAG TR 99 (MPC) 0.8 ©
3R yRfye faw § ufads (A1) 1,000 8 B |

3Teqar

ST T Y

(i) T A (Y) = T 4,400 FUS
(i) T Y9 (C) = % 1,000 FUS
(i) Terer =3 (1) = % 100 g

15. Explain ‘Banker to the Governement’ function of the Central Bank.

e ok o ‘ThR o SR’ & FTH HI AT H |

16. (A) (i) Stateany three precautions to be considered while estimating National

Income by Expenditure Method.

(ii) On the basis of the following data, calculate National Income (NNPp)

3

3

S. No. Item Amount (in¥ Crore)
(i) [Compensation of Employees 800
(i) |Mixed Income of Self Employed 900
(iii) |Net Retained Earnings 600
(iv) |Net Factor Income From Abroad (—)50
(v) |Rent 350
(vi) [Profit 600

(vii) |Consumption of Fixed Capital 200
(viii) [Direct tax paid by households 300
(ix) |Corporation tax 350
(x) Interest 450
OR
144 - ECONOMICS 8



(B) (i) Distinguish between ‘Value of Output’ and “Value Addition’.

(ii) On the basis of the given data, calculate intermediate consumption :

S. No. Item Amount (in¥ Crore)
(i) |Value of Output 2,000
(ii) |Consumption of Fixed Capital 40
(iii) |Subsidies 10
(iv) |Goods and Services Tax (GST) 30
(v) |Net Value Added at Factor Cost (NVAgc) 1,600
(vi) |Sales 2,100

(A) (1) =9 fafy g/ U T i AT 3 9GS | @ 9 arelt fhgl @
HEYTEl ol oo i |

o oo~ &

(i) Tr=fafead sl & grR1 U 31 =t TOAT Y (NNPg) :

%.9. faaTm ufir (X wUs #)
(i) |sHeTial 1 AR 800
(i) |TRISAR S ffa sm 900
(ili) |7 SiduTia 600
(iv) |foew & 9T Y& ek 3T (—)50
(v) [T 350
(vi) | 600

(vii) [Tt dsft = 3o 200

(viil) |TTEel SR YTAH TR T Teael o 300
(ix) |Fm 350
(x) [ 450

3rerer
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17.

18.

(B) (i) ‘S F A’ IR ‘gea gfg’ F o iR o |
(il) Frefafed Tiwei % R HEAER SUHNT I TOAT 1|

%.9. faraw ufit R w8 H)
i)  |3cuE eI 2,000
(ii)  |eem gsf = 3usm 40
(iii)  |[379H 10
(iv) |a%g a TR (GST) 30
(v)  |STEH AnTd W FRA Jod Jh8 (NVARe) 1,600
(vi) |foht 2,100

i) Distinguish between Direct Taxes and Indirect Taxes, with suitable examples.
ii) State the meaning of Government Budget.

iii) Listany two sources of Non-Tax Revenue of the Government.

i) SUYeK 3SR G YI&l o STYcHE] Fll H S T i |
ii) TR T A 27 T |
iii) TR * forzdl & TR-T TSIl & Il T oo |

(
(
(
(
(
(

SECTION - B: Indian Economic Development
WU - @ : WA ATffen faemma

Identity, which of the following in not one of the problems which India is facing
on the front of Employment ?

(Choose the correct option)
(a) Casualisation of workforce (b) Informalisation of workforce

(c) Jobless Growth (d) Formalisation of work places

qe= fob, frefafea & @ vra ISR & A9 W A S GHE 1 T T8 L @I 2
(Tl fosreg &1 =91 )

() AfHehT T SR EHHHTI (@) AfHehl 1 SRR

M SR oA T (¥) R S SRR
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19.

20.

Identify, which of the following is not a common similarity between the economic
policies of India and Pakistan.

(Choose the correct option)
(a) One-child norm (b) Green Revolution
(c) Importsubstitution (d) Dominance of Public sector

qea for, freafafad § @ SiA-9 YRa 3R wifsrea st anfele Tifaai & Tqma et © 2
(Tel fasweq &1 =97 H)

(%) Tehed SlTcteh HIfd (@) =Ra shifd
WIEIRISREINISIRE| REEESRER ECI R E

Analyse the given image and identify the element of Economic Policy reform of
1991.

oy
L g

(a- Liberalisation (b) Privatisation
(c) Globalisation (d) Stabilisation Reforms

e farst o fareron Y iR 1991 =t snfdfer ger ifd & a@ &1 9g=am™ & |

WEELIETY () HEAHS GER
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21.

22.

is famous for milk cooperatives.

(Choose the correct option to fill up the blank)

(a) Maharastra (b) Gujarat

(c) Uttar Pradesh (d) Haryana
T Fehrl Afafa & foe ufas §)

(h) HERT (©) TSR

(M) SWI (=) @famn

Read the following statements : Assertion (A) and Reason (R). Choose one of
the correct option given below :

Assertion (A) : Profit making Public Sector Undertakings should be
privatised.

Reason (R): After 1991, Government made attempts to improve the
efficiency of Public Sector Undertaking by giving them
managerial autonomy.

(a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct
explanation of Assertion (A).

(b) Both Assertion (A) and Reason (R) are true but Reason (R) is not the correct
explanation of Assertion (A).

(c) Assertion (A) is true but Reason (R) is false.

(d) Assertion (A) is false but Reason (R) is true.

FrfafEd wUel &1 18 : FUSHYT (A) IR RT (R) | foT 7T fomedl & 9 T ¥&
forehed 9 |

3feRe (A) : A IS K ATl FreSIeh &5 o IUhHI Rl TSRt T
ElEy
&IT (R) : 1991 % IU[d, TR A WSSk &1 Sk SUHHI <hl Y EehlF TETIAI

TH ITR! TRIT H GUR A 1§49 fham o)
(F) AR (A) 3 FHRUT (R) S FcF € SR HIOT (R), IFUFRAT (A) T T
T T |
(@) Mfuher (A) 3R &ROT (R) T §A € TR hIUT (R), TFUHT (A) T T
TR T T
(M) AHHRYT (A) TH B, T ShIROT (R) 3THA & |
(7) AT (A) 3T T, Ak SHIRUT (R) FA T |
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23. Identify, which of the following is not a source of Human Capital Formation ? 1
(Choose the correct option)
(a) Expenditure on Information (b) Expenditure on Migration

(c) Expenditure on Education (d) Expenditure on Defence
wga o, Frefafed § 9 siF ama et fmior o g =@ € 2
(Tt fasmeq o1 = FH )

() I W =AY (@) 9a897 W =g
(M) e W == (%) & WY

24. The initiated in 1958 aimed at industrialising the China on a massive 1
scale.

(Choose the correct option to fill up the blank)
(a) GreatLeap Forward Campaign  (b) Great Proletarian Cultural Revolution

(c) Onechild Norm (d) DualPricing
1958 H IRy foram T foeenT 9 =H T A9 T W SR shiam o |
(e T =6t qfd o fore @&l fashea 61 =r=m )
(@) U< <Y wRaS M (T) He™ Helgr Hikhfdeh shifd
() T ST e (%) <l wiwd i
25. Carrying Capacity implies that . 1

(i) resource extraction should remain below the rate of regeneration of the
resource.

(ii) resource extraction should remain above the rate of regeneration of the
resource.

(iii) generation of waste should remain within the absorptive capacity of the
environment.

(iv) generation of waste should be more than the absorptive capacity of the

environment.
(Choose the correct option to fill up the blank)
Options:
(@) (i) and (iv) (b) (i) and (iii)
(c) (ii) and (iii) (d) (i) and (iv)
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26.

I8 &HdT (Carrying Capacity) 3 H&q |

(i) TETEHA 1 e WA o YA S | e B AfeT |
(ii) TETEHA! T IS HATEAT o IS T H S BAT M6 |
(iil) ST ST IUTGH THTALUT Shi STERNYYT &FHAT & HiqX L&l =fsT |
(iv) STARI R IATEH TSR Shi STAYNTOT &1 § 3Tfeeh BT =1feq |

(e T ot qfd o foe &= fashea o1 =7 &6Y)

faeneT
() (i) 3T (iv) () (i) 3T (i)
@M (ii) 3R (i) () (i) 3R (iv)

Read the following statements carefully and choose the correct option given
below :

Statement 1: Indian economy was independent, self-reliant and prosperous
before advent of the Colonial rule.

Statement 2 : India had export surplus during the Colonial rule.
(a) Statement 1 is true and Statement 2 is false.

(b) Statement 1 is false and Statement 2 is true.

(c) Both Statements 1 and 2 are true.

(d) Both Statements 1 and 2 are false.

FrefafEd seMl o e T2 L AR A ey T 92 fasked 1 =9 & |
HAT1: WA Tefezrewel UM SIEH o ST 9 g6 W0, SR 1R 993 off |
HAT 2 YRA & Y9 UM IF & SH Fara 23fey o |

(F) THUT 1 A ¥ T R/ 2 319 T |

(T) AT 1 3T ¢ A hAT 2 TA B |
(M <A HAT1 T 29H L
() SHIHIT1 T 2 3HA |
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27. Choose the correct pair of term given in Column - I and statement given in 1
Column -II below :

Column -1 Column - I1

Maximum quantity of goods

A . . 1
(A) [Subsidies (@) that can be imported.

Using large scale industries to

B) |Karve Committ ii
(B) | Karve Committee (i1 promote rural development

To encourage farmers for

Q) |1 t Substitution Poli
(C) {Import Substitution Policy | (iii) adopting new technology

. . |Protect domestic firms from
(D) |Quota (iv) . .
foreign competition

(@) (A)-(D) (b) (B)-(ii) (©) (O)-(iii) (d) (D)-(iv)

e - 1 3T e - I H U 7T g o1 9&t I 1 999 e

Hied - 1 Hiaq - 11
A ) ERICEAE S EISIE I
1
(B) |&1 wfify (i retor i?=l<.=h|<‘| = TicdTed i & foe
o I H 3T
(C) | witreema Hifd (ii) %fma:imm % form
(D) e (iv) [sre wat = fareht wforet & s=m

(&) (A)-(0) (&) (B)-(ii) (M (O)-(ii) &) (D)-(iv)
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28.

29.

30.

31.

(A) “Recently Indians have drifted away from the traditional knowledge and
practices and caused large scale damage to the environment.”

Explain how, adopting the traditional practices can be helpful in achieving
the objective of sustainable development.

OR

(B) “Rising population can be suggested as one of the major reasons for the
environmental crisis in India”.

Justify the given statement, with valid arguments.

(A) ‘ot & H IR URafer I TR gensti | g & T E qe waiet # 9g Tu m
IHAE A g1

R 1 foh, Tord YR Rufier fafei sl SToTeRt aROT T o @18 ohl W
ERIRSIRETIR W

37T
(B) ‘‘9dt SEEA Sl YRA H TATeRY Hehe o TE SR H § Teh AHT S Fha1 g1’
Y Toh{ ZRI ST HA H Feannfud i |

Discuss briefly the concept of ‘Informalisation of workforce” in India.
‘e & STETRERRT Y STTIRON R G&T § == |

Elaborate the rationale behind adopting self reliance as one of the goals of economic
planning in India.

YR H Sifeleh FEISH o @iadi § 9 Tk o &9 H A bl ST o G h qehl <l

foar 9 9H==T |

(A) Discuss any two tax reforms introduced post 1991 economic reforms.
OR

(B) ‘India has certain advantages which makes it a favourite outsourcing
destination’.

Elaborate any two such advantages.
(A) 1991 & 3Tfdfer GuRi & ST IRY fFw U fh=l <1 o gamil X ==t et |
34T
(B) ‘WNd ¥ $v faum srpar uRfeafqar € fome R =g fava 1 smer wmawr g s
@Wel
T fordl & ol =1 foargder ofe &6 |
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32. Establish the relationship between human capital formation and economic growth.

33.

ae Yot faior o snféfes foerra & Ae deiy wenfua &Y

(A) ()

(i)

Discuss briefly the importance of micro credit programmes in rural India.

“Mohan, after completing his education, has joined his family business
but his marginal productivity is zero.”

Comment upon the employment status of Mohan. Give valid reasons in
support of your answer.

OR

Critically evaluate the role of rural banking system in the process of
rural development in India.

Name the indicator that is generally used for analysing the employment
situation in a country. State its importance.

T YRA H Y&HR0T sk ok HEel i Had § == i |

oot foram g R o WA Higd 39 Iieniie e 9 T T, 9

St HATd Scdeehdl I &1

A st UM gfifeerfq o feoqof i o 3799 ST & THH § H R0 < |

SPE)

IR | AT forehre Rt Ufshan ® T Sifeh goumedt st oJfient 1 STeirar T
iR e |

39 Hehdeh b1 A1 oIaTy, foreent feret e o ARt feafa =t faermon o2a

H HH=d: STANT fohal STTdT © | 59 He hl Soold ohe |

3
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34. Read the following text carefully :
Strong Fundamentals of China-India Trade

It is the nature of China-India bilateral trade as a confidence-building
measure that must be underlined to appreciate its interface with their political
relations which remains so critical for its long term prospects which is beyond
mere statistics China has become India’s largest trading partner, partly due to its
expanding trade connections with regions like Hongkong, Macao and Taiwan.

India exports goods such as iron, cotton yarn and pharmaceuticals to China,
while China exports raw silk, chemicals and consumer goods to India. Although
India’s share in China’s total foreign trade is small (under 1%) China’s share in
India’s trade exceeds 5% highlighting mutual economic stakes.

Additionally, both countries have skilled labour, driving future economic
potential, foreign exchange reserves and Foreign Direct Investment (FDI) play
crucial roles in their economic standing, with FDI serving as a major growth factor
especially in China. Despite occasional competition, both nations continue to grow
without significant conflict, with FDI being pivotal for their trade and economic
success.

(Source : https:/ /journals.openedition.org/china perspectives/2853) (adapted and
modified)

Answer the following questions on the basis of the given text and common
understanding.

(i) Explain the factors that reinforced China’s position as India’s largest trading
partner.

(i) Compare the share of India and China to each other’s total foreign trade.

(iii) Identify two driving factors of economic of growth in India and China.
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ARl & FT¥ 37k TSTITaeh il o T2l SHeh! STATShAT ohl FHE ST Toh Il QrehIcTh
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RA ¥ <14 ! F1afd s yq@ axgeii § e, U ot gd iR &ish o iR siwfeat
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(Source : https:/ /journals.openedition.org/china perspectives/2853) (adapted and
modified)

ITE T o T TH o R W FAfafad 999 & I e :

(i) YRA & Ha9 T MRS FERR & €9 H = 1 &Jfd H1 3R 7seq w3 arl
IRl h SHTEAT e |

(i) 9RT IR =9 % AR § 580 &1 T T T AR F H |

(iii) YRT 9 =T F aMfefer fohrd < Uk wReI i T i |
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